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Geopolitical differences are often evident, where continuous political conflicts and instability exist, 
both within and among nations. Middle East is a fertile region for the existence of such conflicts, and 
thus the geopolitical differences exist, in some countries. However, the geopolitical differences issue 
is not confined to the matter itself, but the environment and mistreatment by the regimes create 
additional issues and challenges. According to the social influence theory, the behaviour of people is 
intentionally or unintentionally influenced by their surrounding environment. Therefore, the 
different geopolitics of people results in different attitude, and likely leads to the different 
behaviours among individuals. The geopolitical circumstances pose issues and challenges to 
government in administrating law and policy, including in the area of taxation. The government, 
particularly the tax administrators, need to understand the geopolitical differences in administering 
the tax laws and accordingly come up with a strategy that will ensure efficient collection of tax. This 
paper provided a brief concept of geopolitical differences and accordingly discussed key issues and 
challenges that are faced by the tax authority.  
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1. Introduction  
The term "geopolitics" has a meaning that 
combines both geography and politics 
(Concise Oxford English Dictionary, 
2011). Scholars, academicians, observers, 
and practitioners of global politics often 
use this term in order to describe or 
analyze specific foreign policy issues and 
actions (Sarker, 2014). Blackburn (2008) 
explained that "geopolitics" refers to the 
study or application of the effect of 
political geography on the structure, 
programs, or philosophy of a state. It is a 
complex combination of geographical and 
political factors affecting or determining 
the nature of a state or region (Dittmer, 
2013).  
The term "geopolitics" was formalized by 
the Swedish constitutional trial lawyer 
Rudolf Kjellén (1864–1922) and 
scientifically developed and raised to a 
principle of international relations by Karl 
Haushofer (1869–1946) during the 
period of Europe’s growing interstate 
rivalries. It contains three elements: an 
idea of the state, social view and political 
deduction of the natural determinants 
(Teschke, 2006). The use of geopolitics 
has been widely employed particularly 
during the Second World War. It has had a 
significant meaning during the Cold War 
in explaining many economic and political 
issues (Flient, 2014). Lopata (2003) 
explained that the geopolitics is linked 
with understanding, because 
understanding is a part of culture, which 
varies according to the geographical base. 
Kim (2011) clarified that the concept of 
"geopolitics" may have local, regional and 
international implications.  




2.  Geopolitics during the Modern 
History 
Although geopolitics was employed 
during the Second World War, it became a 
forbidden concept to be used in Europe 
and the USA after the end of the war 
(Gökmen, 2010). During the Cold War, 
geopolitics played an essential role in 
both political and military areas. In fact, 
during the period from 1970 to 1980, 
geopolitics was the main motivation of 
the formulation of the containment policy, 
the NATO Alliance, and the weapons 
deployments. After the end of the Cold 
War, the geopolitics concept was back in 
common use even in Europe and the USA 
(Macdonald, 2002). The revival of 
geopolitics concept, in both forms critical 
and traditional in the 1980s period, 
created new research branch to 
investigate the influence of geopolitics on 
other disciplines (Gökmen, 2010). One of 
the areas which are considered a fertile 
environment for geopolitics research is 
the Middle East area (Sarker, 2014). Thus, 
the Middle East region is concentrated on 
in the current paper, specifically, during 
the current era in which many strategic 
events have occurred.  
3.  Geopolitics in Middle East Region 
and Islamic World  
The “Middle East” is a geographical area 
located in Western Asia and North 
Eastern Africa. However, the Middle East 
area does not have precisely defined 
borders (Sarker, 2014). Historically, it is 
considered an important area, because it 
plays as a bridge linking Europe, Africa, 
and Asia that facilitated culture, trade and 
ideas exchange throughout the area 
(Ehteshami, 2007). 
The term "Middle East" has been 
popularly used since 1900 in the United 
Kingdom. The American naval strategist 
Alfred Thayar Mahan (1840-1914) was 
the first author to define the Middle East 
in September 1902 as the region, which 
covers an area of about 5.0 million square 
miles and has a total population 
approaching 200 million (Macdonald, 
2002).  Sarker (2014) argued that each 
geopolitical area has its determinants. 
Therefore, the Middle East region was 
defined based on several determinants, 
specifically, strategic location, pasture of 
civilizations and major religions, major oil 
chokepoints and the hub of petroleum 
reserves. 
In relation with the Islamic World, most 
of the Islamic countries are 
geographically located on the earth’s 
middle latitudes including ‘the heat belt 
from Indonesia in South-east Asia to 
Morocco in North-east Africa. 
Approximately one-fourth of the world’s 
total population practice Islam (Naji & 
Jawan, 2012). So, the importance of the 
Middle East region is applicable also to 
the Islamic World.  
Within the last few years, the Arab Spring 
has led to few changes in the Middle East 
region and balanced the power among the 
regional members and their foreign 
alliances. In other words, the Arab Spring 
led to the overthrowing of some regional 
Arab leaders, which disturbed their 
supporters in the Western World. For 
instance, the role of USA and its allies in 
the Egyptian and Libyan crises has greatly 
reduced their support to the Middle East. 
Moreover, the regional geopolitics of the 
Middle East has long been dominated by 
Saudi Arabia and Iran, two key regional 
powers (Noguera-Santaella, 2016). So, 




arguably, the geopolitics forms several 
other disciplines, some of which are 
economics, social and politics. 
Within the Middle East region, there are 
many geopolitical differences, which led 
to political and military conflicts. For 
instance, the Kurdish case (Unver, 2016) 
led to political claims to establish an 
independent state for all Kurdish, who are 
distributed among Iraq, Syria, Turkey and 
Iran. Other geopolitics case in Middle East 
is the Yemeni case. The geopolitical 
diversity affiliation did not exist at the 
beginning of the nineties of the last 
century, where the North and South 
Yemen united in 1990. The Yemeni unity 
continued until 1994, when a war 
between the two halves has occurred and 
ended with the victory of the northern 
part of Yemen over the southern part. 
Many Southerners considered this victory 
as an occupation, and therefore treated 
the government as the occupation 
government (Bahaj, 2000). In 2007, the 
Southern Movement was founded in the 
country, and began calling for reforming 
the path of unity, then moved to claim the 
secession of the south from the central 
government in Sana'a (Al-Rabeae, 2014). 
This view has led a lot of southerners to 
take a political character, and thus 
resulted in the evasion of the 
performance of the duties of the central 
government in Sana'a, especially because 
most Southerners believe that Sana'a 
plundered the wealth of the south, which 
represents 85% of the total wealth of the 
country (Al-Naqeeb, 2011).  
Generally, the issue of geopolitical 
differences is not a matter in itself, but the 
environment and the authorities’ dealings 
with the diversities often create other 
issues and problems. For instance, in the 
European case, Stepić (2011) argued that 
although the diversity of geopolitical 
identity is the reality of Europe, this 
geopolitical diversity has been exploited 
in a positive way, whereas the negative 
aspects were avoided, unlike many of the 
developing countries, such as Nigeria and 
Yemen, in which the geopolitical 
differences has had a negative impact on 
many of the phenomena.  
4.  Geopolitics and Implication  
The literature gives the impression that 
geopolitics has been investigated in many 
areas such as religion, economy, 
education and society. For example, 
Naseem (2014) investigated the 
geopolitical value of Gwader in Pakistan. 
He explained that the geographical 
location of Gwader, which is nearby 
Dubai, made it of great importance, and 
such importance is compounded by the 
political changes in the region. Overall, 
the author linked between political factor 
and geographical factor to justify the raise 
of Gwader value. Therefore, it could be 
understood that geopolitics contributes 
value in its dealings with the economic 
issues of the countries. Okusanya and 
Isabu (2010) conducted a study in two 
states of Nigeria, specifically Katsina and 
Ekpoma, to determine the school 
teachers’ attitude to family life education. 
Selection of these two states was 
performed based on the basis of 
geographical location and political 
affiliation. The authors justified that the 
political affiliation is considered an 
influential factor mainly on the culture 
and attitudes of the people. Uwaifo 
(2007), in his study in Nigeria, also 
classified the 36 Nigerian states into six 
geopolitical regions: the Northeast, North-




central, the Mid-belt, the Southeast, 
Southwest and the South-South. 
Generally, the literature revealed that 
geopolitical differences have an effect on 
many issues. In education, the influence of 
diversity of geopolitical differences on 
education may take several forms. In this 
regard, Cambell (2003) addressed two 
forms, namely, the public provision of 
different kinds of schools, and the 
variations in social participation in those 
schools. It has been indicated that some 
countries, such as Australia, has 
succeeded to produce a national 
education among all regions. In other 
words, if the government failed to deal 
with geopolitical differences properly, it 
will create disadvantages of these 
differences.  
Socially, Chiang (2009) questioned 
whether or not geopolitical differences 
reduce national unemployment through 
inter-regional migration in the context of 
Taiwan. He found that geopolitical 
differences reduce regional and national 
unemployment, because of interregional 
migration. Meanwhile, Webster and 
Ivanov (2015) argued that geopolitics is 
the main driver of tourist flow. They 
identified six geopolitical potential 
drivers of tourist flows in the future, 
namely: the fall of the American Empire, 
the rise of the BRIC countries (Brazil, 
Russia, India, and China) and the PINE 
countries (Philippines, Indonesia, Nigeria 
and Ethiopia), increased global political 
instability, increased importance of 
regional supranational organisations, 
greater control of the individuals on a 
global scale, and greater importance and 
power of corporations than national 
governments.  
In economics, Noguera-Santaella (2016) 
found that geopolitical events positively 
affected oil prices through conflicts, which 
affect oil supply reliability, even if 
disruption does not actually occur, and 
this should be reflected in prices, if 
expectations react accordingly. Arayama 
and Miyoshi (2004) explored the 
influence of geographical location in the 
economic growth of China. They 
explained that sometimes governments 
distinguish in dealing between regions, 
so, this resulted in a difference in 
performance in Gross Domestic Product 
(GDP) for the region, which in turn, affect 
the overall economy of the country.  
5.  Geopolitics and Tax Administration 
Tax non-compliance is considered to be 
one of the several critical phenomena that 
has affected the global economy, and thus 
attracted the attention of researchers in 
the area (Mc Gee et al., 2011). In order to 
effectively deal with the issue of tax non-
compliance, tax administrator need to 
investigate the factors that may influence 
the behaviour of taxpayers. By reviewing 
the literature, it is evident that many 
studies examined factors, which may have 
an effect on taxpayers’ behaviour. Among 
them, Jackson and Milliron (1986) 
highlighted fourteen key factors for tax 
compliance, specifically, age, gender, 
education, income level, occupation, peer 
compliant, income source, ethics, fairness, 
complexity, tax authority contact, 
sanction, probability of detection and tax 
rate. These variables were categorized by 
Fischer, Wartick & Mark (1992) into four 
groups: demographic variables, non-
compliance opportunity, attitudes, and 
tax system structure. Edlund and Aberg 
(2002) extended the model of tax 
compliance and integrated some social 




and psychological factors. Furthermore, 
Riahi-Belkaoui (2004) concentrated on 
the influence of legal factors on taxpayers’ 
behaviour. All these studies provided 
evidence that taxpayers are affected by 
certain variables.  
Accordingly, a tax administrator needs to 
consider all those factors in strategizing 
and maximizing the tax collection. For 
instance, studies on gender, found that 
men are more tax-compliant than women 
(Barnett & Karson, 1987), but several 
studies evidenced that females are more 
compliant with the tax laws than males 
(Hoffman, 1998; Torgler 2002; Gerxhani 
and Schram, 2006). Also, in terms of age, 
several studies have been conduct in this 
matter, and it has been found that old 
people are less likely to evade tax than 
younger people. This is because older 
people have more respect for the 
government and the rule of law than do 
younger people. Furthermore, young 
people are often more willing to take risks 
of and be indifferent to the penalties 
(Alm, Jackson & McKee, 1992; Mc Gee, 
2007). Another example regarding the 
fairness of tax system, as conducted by a 
number of researchers (Mc Gee & Lingle, 
2006; Mc Gee & Bose, 2007) is that the 
people justify the non-compliance 
behaviour of taxes when the tax system is 
unfair.  
Based on the theory of social influence, 
the individual behaviour is intentionally 
or unintentionally influenced by others in 
the environment, and the behaviour is 
explained by its relationship to the 
continuous common interaction between 
cognitive and behavioural environmental 
influence. Accordingly, geopolitics is an 
issue that has a likely effect on the 
attitudes of people. Unfortunately, the 
geopolitical difference seems have been 
long ignored by tax researchers. Feld and 
Frey (2007) conducted and exploratory 
study in Italy and revealed that although 
there is no geopolitical difference 
between South and North of Italy, the 
citizens from South has lower compliance 
to tax rules than that of the Northern 
citizens. This indicates that the areas of 
different geopolitics certainly will show 
different attitudes and behaviour.  
Equally, geographical differences have 
been investigated in the areas related to 
taxation. Specifically, some studies 
focused on the influence of the 
geographical location on the behaviour of 
taxpayers. Loo, Evans and McKerchar 
(2010) studied the influence of the 
geographical location of residency on 
their behaviour. They found that citizens’ 
geographical location influence their 
knowledge, and then the influence 
reflected on their behaviour. In other 
words, knowledge is a mediating factor 
between geographical location and 
behaviour. It is argued that citizens who 
are located in cities have more 
opportunity to gain knowledge, which 
positively influences their compliance 
with duties towards government. 
Similarly, Monteduro and Zanradi (2005) 
explained that compliance of duties 
towards government is associated with 
the redistribution of revenues. Tax is one 
of these revenues and thus, if the 
collected tax is distributed in the 
geographical location which it was 
collected from, then tax noncompliance 
will be lower.  
In contrast, if tax revenues are supplied to 
the centre, the distribution will be 
perceived unfair, so noncompliance is 
expected to be higher. This argument was 




supported by Madiès and Ventelou 
(2005). Furthermore, they justified that 
the central government has no 
information about the needs and 
behaviour of regions and hence, the 
government is unable to deal with citizens 
in the different regions correctly.  
Finally, it could be stated that behaviour 
of taxpayers is likely influenced by the 
surrounding geopolitics. In other words, 
geopolitical difference is a very important 
factor that likely affect the attitudes, 
believes and behaviour of taxpayers. 
Thus, the geopolitical difference must be 
recognized to avoid any negative 
consequences. Accordingly, tax 
administrator or tax authority needs to 
investigate and understand the 
geopolitical differences and take them 
into account in addressing and 
strategizing specific measure to enhance 
tax compliance among citizens. Due to its 
nature (i.e., changes in geopolitics over 
time), the tax authority may need to 
investigate the geopolitical differences 
periodically, for example, after every 
three years. This is crucial in modifying 
existing measure to a better one that 
addresses and adapts to the changing 
environment.  
6.  Conclusion   
Generally, it can be concluded that 
behaviour of individuals are based on 
their attitudes, which are affected by the 
surrounding geopolitics. Taxpayers, as 
individuals inside the society, are affected 
as well. So, the geopolitical difference is 
considered as a challenge that must be 
positively dealt with by the authorities. 
However, geopolitical difference is not 
always a problem, but the environment 
and misdealing by the authorities with its 
diversities often create other issues and 
problems. Thus, the developing nations 
should benefit from the European 
experience and effectively employ and 
address geopolitical differences.  
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